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We measured EVF’s liquidity across 3 dimensions: trading activity, spread Price target RM3.41
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ound tha s liquidity mgasures or the pas _mon S were -aC ually better than Difference from consensus 45.7%

6-28 of the FBMKLCI constituent stocks, depending on the metric measured. In the
short term, investors should take advantage of the selling by HIMB Trading Ltd. FY10F net profit (RMmn) 144.1
Difference from consensus 38.4%

N Catalysts

Improving sales and gross margins. We think the Street is underestimating EVF'’s
potential earnings and believe earnings forecast upgrades will continue as the
company posts results above expectations over the next few quarters.

.:?;‘Anchor themes

Source: Nomura

Nomura vs consensus

We are more optimistic than
consensus on Evergreen’s sales and

Medium density fibreboard consumption is closely correlated to GDP and is the margin recovery.

fastest-growing primary wood product. We expect demand to improve the most in
those regions emerging fastest from the recession.

Key financials & valuations

Is liquidity really that low?

31 Dec (RMmn) FYO8 FY09 FY10F FY1lF
Revenue 731 772 988 1,124
® Checklng Conventlonal Wlsdom Reported net profit 76.7 85.0 144.1 173.8
Normalised net profit 76.7 85.0 144.1 173.8
Consistent reference to EVF’s supposedly poor liquidity by investors Normalised EPS (RM) 015  0.17 028  0.34
during our meetings prompted us to take a closer look at the stock’s Norm. EPS growth (%) (35.4) 107 697  20.6
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Surprisingly, after adjusting for its size, EVF’s recent trading activity Previous norm. net profit 850 1441 1738
exceeded that of 28 of the 30-member FBMKLCI (21 in the long run). Change from previous (%) . - -
o i . . Previous norm. EPS (RM) 0.17 0.28 0.34
While its performance under the spread tightness and price resiliency Source: Company, Normura esimates
measures were less stellar, EVF still exhibited higher liquidity under
these metrics than 6-12 index constituents after taking its trading Share price relative to MSCI Malaysia
activity into account. Most surprisingly, although EVF’s liquidity (RM) ==Price 4
indicators declined markedly faster than the average FBMKLCI 199 Rel NSCl Majaysia igg
member in the market downturn of 2008, its liquidity measures were 150 f" #_,w"w/\c . 150
still better than 4-13 of the index’s constituent stocks throughout the ﬁ’g i 130
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Going forward, there is the potential for bonus issues that would help 223028352 8% <8

to increase the stock’s liquidity. In the near term, we believe investors m 3m 6m

Absolute (RM) 56 (9.6) 17.1
keen to purchase the stock should take advantage of the recent Absolute (US$) 79 (13 245
selling activity seen on the part of HIMB Trading, between the range Relative to Index 08 (10.4)  15.0
RM1.55 and RM1.76. Market cap (US$mn) 2403
Estimated free float (%) 54.2
52-week range (RM) 1.76/0.70
3-mth avg daily turnover (US$mn) 0.178
Stock borrowability Hard
Major shareholders (%)
Kuo Family 45.8
Lembaga Tabung Haji 6.1

Source:Company, Nomura estimates
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Investor feedback — liquidity

Liquidity most common concern

In recent weeks, EVF attended our NAEF conference in Singapore and hosted a plant
visit for a small group of investors. Feedback from investors has for the most part been
positive with regards to the company and management, with some varied concerns
regarding industry fundamentals. Liquidity, however, has been the single most
common issue brought up by investors.

We decided to take a closer look and try to quantify just how illiquid the stock is. We
examined the three metrics of liquidity: activity, friction and price resiliency.
Unfortunately, the lack of historical data on market depth prevented analysis involving
this aspect. We used the FBMKLCI members as a benchmark as conventional wisdom
suggests that they should be amongst the most liquid stocks in Malaysia.

#1 — Trading activity

EVF’s trading activity is low on an absolute basis primarily due to its smaller market
cap. However, adjusted for its size, recent trading activity in EVF has surprisingly
compared very favourably to the FBMKLCI’s constituents (Exhibit 1). Exhibit 2 lists the
same measure since EVF’s listing, showing the same behaviour over a longer
observation period.

NOAURA

Measuring EVF against FBMKLCI
on three metrics of liquidity:
activity, friction and resiliency

Relative to its size, EVF's trading
activity exceeds most of FBMKLCI
members

Exhibit 1. Trading relative to market cap and shares outstanding (25 March 2010 — 25 June 2010)

Daily turnover As a % of Daily vol As a % of shares
Market cap (US$mn) market cap (mn shares) outstanding

Name Ticker ~ (US$mn)  Mean  S.Dev Mean  S.Dev Mean  S.Dev Mean  S.Dev
CIMB Group Holdings CIMB MK 15,337 26.10 10.30 0.17 0.07 12.82 5.13 0.18 0.07
Telekom Malaysia T MK 3,697 5.20 2.14 0.14 0.06 511 2.25 0.14 0.06
Evergreen Fibreboard EVF MK 241 0.36 0.33 0.14 0.12 0.73 0.62 0.14 0.12
AMMB Hldg Bhd AMM MK 4,663 6.41 3.75 0.14 0.08 4.58 252 0.15 0.08
Berjaya Sports BST MK 1,799 2.52 2.64 0.14 0.14 1.88 1.90 0.14 0.14
Malayan Banking MAY MK 16,500 21.85 8.22 0.13 0.05 9.81 3.75 0.14 0.05
Genting Bhd GENT MK 8,467 10.23 5.70 0.13 0.07 5.09 2.80 0.14 0.08
Tenaga Nasional TNB MK 11,296 13.48 8.48 0.12 0.07 5.64 3.56 0.13 0.08
Sime Darby SIME MK 14,971 17.14 19.05 0.11 0.12 6.87 7.46 0.11 0.12
IOl Corp Bhd 101 MK 10,491 11.95 6.32 0.11 0.06 8.06 4.28 0.12 0.06
Axiata Group Bhd AXIATA MK 10,233 10.05 5.08 0.10 0.05 9.01 4.38 0.11 0.05
Kuala Lumpur Kepong KLK MK 5,378 5.03 421 0.09 0.08 1.03 0.89 0.10 0.08
Tanjong Plc TIN MK 2,208 1.86 1.16 0.08 0.05 0.35 0.22 0.09 0.06
Genting Malaysia GENM MK 5,050 4.19 2.84 0.08 0.06 6.90 741 0.12 0.13
PLUS Expressways PLUS MK 5,213 3.98 2.14 0.08 0.04 4.33 251 0.09 0.05
Digi.Com Bhd DIGI MK 5,490 3.82 4.38 0.07 0.08 0.59 0.66 0.08 0.09
Public Bank Bhd PBK MK 12,926 8.73 4.63 0.07 0.04 2.50 1.32 0.07 0.04
RHB Capital Bhd RHBC MK 3,934 2.68 143 0.07 0.04 1.58 0.84 0.07 0.04
PPB Group Bhd PEP MK 6,023 4.06 4.20 0.07 0.07 0.84 0.97 0.07 0.08
UMW Hidg Bhd UMWH MK 2,210 1.35 1.04 0.06 0.05 0.70 0.52 0.06 0.05
YTL Power Intl YTLP MK 4,955 254 1.19 0.05 0.02 3.94 217 0.06 0.03
Maxis Bhd MAXIS MK 12,202 6.32 3.93 0.05 0.03 4.05 254 0.05 0.03
Malaysian Airline System MAS MK 2,159 1.06 0.81 0.05 0.03 161 1.17 0.05 0.04
Petronas Dagangan Bhd PETD MK 2,841 1.33 1.64 0.05 0.06 0.50 0.59 0.05 0.06
MISC Bhd MISC MK 11,944 4.85 5.30 0.04 0.04 191 2.07 0.04 0.05
Hong Leong Bank HLBK MK 4,218 155 1.25 0.04 0.03 0.61 0.49 0.04 0.03
Petronas Gas Bhd PTG MK 5,994 2.22 247 0.04 0.04 0.73 0.80 0.04 0.04
British American Tobacco ROTH MK 3,910 1.23 1.18 0.03 0.03 0.10 0.09 0.03 0.03
Hong Leong Financial Group ~ HLFG MK 2,746 0.80 0.71 0.03 0.03 0.31 0.28 0.03 0.03
MMC Corp Bhd MMC MK 2,332 0.62 0.71 0.03 0.03 0.83 0.93 0.03 0.03
YTL Corp Bhd YTL MK 4,377 1.13 145 0.03 0.04 0.54 0.76 0.03 0.04
Source: Bloomberg, Nomura research. Data as of 25 June 2010.
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Exhibit 2. Trading relative to market cap and shares outstanding (Long-run: 10 March 2005 — 25 June 2010)

Daily turnover As a % of market Daily vol As a % of shares
Market cap (US$mn) cap (mn shares) outstanding
Name Ticker (US$mn)  Mean S.Dev  Mean S.Dev  Mean S.Dev Mean  S.Dev
AMMB Hidg Bhd AMM MK 4,663 5.23 5.02 0.21 0.18 5.14 428 0.21 0.18
CIMB Group Holdings CIMB MK 15,337 16.13 12.86 0.19 0.12 12.45 8.19 0.19 0.12
IOl Corp Bhd 101 MK 10,491 14.56 12.69 0.19 0.16 11.45 9.90 0.18 0.16
Telekom Malaysia T MK 3,697 10.58 11.18 0.17 0.17 5.80 5.95 0.17 0.17
Genting Malaysia GENM MK 5,050 7.65 7.86 0.16 0.15 9.42 8.91 0.16 0.15
Genting Bhd GENT MK 8,467 9.55 7.85 0.15 0.11 5.59 4.05 0.15 0.11
Kuala Lumpur Kepong KLK MK 5,378 5.05 452 0.15 0.11 156 121 0.15 0.11
Sime Darby SIME MK 14,971 22.02 21.01 0.15 0.11 8.77 6.43 0.15 0.11
Axiata Group Bhd AXIATA MK 10,233 9.32 7.58 0.14 0.11 10.46 8.12 0.15 0.11
Evergreen Fibreboard EVF MK 241 0.26 0.48 0.14 0.23 0.68 111 0.14 0.23
Digi.Com Bhd DIGI MK 5,490 5.04 5.61 0.14 0.16 1.05 122 0.14 0.16
Tenaga Nasional TNB MK 11,296 15.01 14.50 0.14 0.12 5.84 5.11 0.14 0.12
UMW Hidg Bhd UMWH MK 2,210 1.93 2.08 0.12 0.11 1.26 1.19 0.12 0.11
Tanjong Plc TIN MK 2,208 1.99 1.80 0.12 0.11 0.47 043 0.12 0.11
Berjaya Sports BST MK 1,799 2.02 1.86 0.12 0.11 1.63 1.48 0.12 0.11
Malayan Banking MAY MK 16,500 13.48 10.82 0.11 0.08 6.38 475 0.11 0.08
Maxis Bhd MAXIS MK 12,202 12.06 34.02 0.10 0.28 7.94 2221 0.11 0.30
YTL Corp Bhd YTL MK 4,377 241 291 0.08 0.08 1.29 1.40 0.08 0.09
MMC Corp Bhd MMC MK 2,332 156 1.90 0.08 0.09 2.32 277 0.08 0.09
RHB Capital Bhd RHBC MK 3,934 1.68 248 0.07 0.11 1.46 1.96 0.08 0.11
PPB Group Bhd PEP MK 6,023 2.20 2.45 0.07 0.07 0.87 0.83 0.07 0.07
Public Bank Bhd PBK MK 12,926 6.79 5.61 0.07 0.05 2.64 1.98 0.08 0.06
British American Tobacco ROTH MK 3,910 245 2.40 0.07 0.07 0.21 0.20 0.07 0.07
PLUS Expressways PLUS MK 5,213 294 2.30 0.07 0.05 3.39 2.59 0.07 0.05
YTL Power Intl YTLP MK 4,955 2.26 1.75 0.07 0.05 3.87 2.88 0.07 0.05
Hong Leong Bank HLBK MK 4,218 1.63 1.48 0.06 0.05 0.96 0.87 0.06 0.05
Petronas Dagangan Bhd PETD MK 2,841 0.87 0.99 0.05 0.05 0.45 0.46 0.05 0.05
Malaysian Airline System MAS MK 2,159 0.58 0.97 0.03 0.05 0.69 1.30 0.03 0.05
Petronas Gas Bhd PTG MK 5,994 155 1.58 0.03 0.03 0.57 0.58 0.03 0.03
Hong Leong Financial Group ~ HLFG MK 2,746 0.44 0.57 0.03 0.03 0.27 0.32 0.03 0.03
MISC Bhd MISC MK 11,944 184 2.40 0.02 0.02 0.75 0.97 0.02 0.02

Source: Bloomberg, Nomura research. Data as of 25 June 2010.

Nomura 3 28 June 2010




Evergreen Fibreboard Bhd Muzhafar Mukhtar NOMNURA

#2 — Spread tightness

Another way to quantify liquidity is to look at the tightness of the bid/ask spread. Onits ~ Taking into account trading
own, the relative spread (defined here as bid/ask spread as a percentage of the activity, EVF's relative spread is
bid/ask mid-price) for EVF over the past three months compares relatively poorly to the :’Ovzizitzz:tzome FBMKLCI
FBMKLCI members. However, when adjusted for the stock’s relative trading activity,

relative spreads on EVF trades have actually come in lower than 6-11 FBMKLCI

constituents (Exhibit 3 and 4).

Exhibit 3. Bid/ask spread adjusted for relative trading activity (25 March — 25 June 2010)

Relative spread % / Relative spread % /
Market cap Relative spread (%) turnover (US$mn) turnover as % of mcap)
Name Ticker (US$mn) Mean S.Dev Mean S.Dev Mean S.Dev
CIMB Group Holdings CIMB MK 15,337 0.20 0.11 8.6E-03 5.5E-03 1.32 0.86
Malayan Banking MAY MK 16,500 0.20 0.18 1.0E-02 1.2E-02 1.70 1.87
Tenaga Nasional TNB MK 11,296 0.24 0.37 2.3E-02 3.1E-02 257 3.54
Telekom Malaysia T MK 3,697 0.35 0.14 7.8E-02 4.5E-02 294 1.73
AMMB Hidg Bhd AMM MK 4,663 0.34 0.23 6.9E-02 8.6E-02 3.19 3.93
Genting Bhd GENT MK 8,467 0.35 0.29 4.7E-02 5.7E-02 3.63 447
IOl Corp Bhd 101 MK 10,491 0.30 0.18 3.4E-02 4.0E-02 3.69 4.05
Sime Darby SIME MK 14,971 0.28 0.33 2.6E-02 3.3E-02 4.03 5.24
Public Bank Bhd PBK MK 12,926 0.20 0.07 3.4E-02 3.6E-02 4.39 4.82
Axiata Group Bhd AXIATA MK 10,233 0.44 0.49 4.9E-02 4.4E-02 4.92 445
Berjaya Sports BST MK 1,799 0.43 0.27 3.6E-01 3.5E-01 6.55 6.23
Maxis Bhd MAXIS MK 12,202 0.26 0.14 5.5E-02 3.6E-02 6.69 4.37
Tanjong Plc TIN MK 2,208 0.52 047 3.5E-01 4.0E-01 7.82 9.09
RHB Capital Bhd RHBC MK 3,934 0.39 0.32 2.0E-01 24E-01 7.97 9.76
Genting Malaysia GENM MK 5,050 0.50 0.26 1.8E-01 15E-01 9.15 7.84
Kuala Lumpur Kepong KLK MK 5,378 0.42 0.56 1.8E-01 3.2E-01 9.89 18.04
PLUS Expressways PLUS MK 5,213 0.59 0.77 2.1E-01 2.9E-01 10.64 14.57
YTL Power Intl YTLP MK 4,955 0.50 0.16 2.4E-01 1.3E-01 11.70 6.14
UMW Hidg Bhd UMWH MK 2,210 0.47 0.37 6.3E-01 7.5E-01 13.99 16.64
Evergreen Fibreboard EVF MK 241 0.93 0.46 6.1E+00 6.0E+00 14.40 14.09
PPB Group Bhd PEP MK 6,023 0.48 0.52 2.6E-01 3.3E-01 16.54 21.50
Digi.Com Bhd DIGI MK 5,490 0.57 0.96 4.3E-01 8.0E-01 23.70 4435
MISC Bhd MISC MK 11,944 0.35 0.34 2.2E-01 3.1E-01 25.88 35.32
Hong Leong Bank HLBK MK 4,218 0.48 0.50 7.1E-01 1.0E+00 29.92 43.19
YTL Corp Bhd YTL MK 4,377 0.53 0.46 8.5E-01 1.3E+00 37.01 56.57
Hong Leong Financial Group ~ HLFG MK 2,746 0.57 047 1.4E+00 1.6E+00 38.88 43.87
Petronas Gas Bhd PTG MK 5,994 0.40 0.42 6.6E-01 1.1E+00 39.16 63.27
Malaysian Airline System MAS MK 2,159 0.81 0.45 2.7E+00 7.3E+00 54.94 144.86
Petronas Dagangan Bhd PETD MK 2,841 0.81 0.93 2.7E+00 5.3E+00 75.07 147.46
British American Tobacco ROTH MK 3,910 0.71 0.55 2.4E+00 5.2E+00 95.41 204.92
MMC Corp Bhd MMC MK 2,332 121 0.76 1.1E+01 2.2E+01 254.91 509.96

Source: Bloomberg, Nomura research. Data as of 25 June 2010.
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Exhibit 4. Bid/ask spread adjusted for relative trading activity (Long run: 10 March 2005 — 25 June 2010)

Relative spread (%)

Relative spread % /
turnover (US$mn)

Relative spread % /
turnover as % of mcap)

Market cap

Name Ticker (US$mn) Mean S.Dev Mean S.Dev Mean S.Dev
AMMB Hldg Bhd AMM MK 4,663 0.52 0.31 2.3E-01 3.1E-01 4.52 5.69
Maxis Bhd MAXIS MK 12,202 0.24 0.12 4.4E-02 3.2E-02 5.32 3.88
Sime Darby SIME MK 14,971 0.61 0.38 4.7E-02 6.1E-02 5.61 5.62
CIMB Group Holdings CIMB MK 15,337 0.78 0.46 1.0E-01 2.0E-01 6.24 8.60
IOl Corp Bhd 101 MK 10,491 0.71 0.37 1.2E-01 2.6E-01 6.34 10.36
Axiata Group Bhd AXIATA MK 10,233 0.58 0.38 1.3E-01 2.3E-01 7.02 10.52
Genting Bhd GENT MK 8,467 0.67 0.38 1.6E-01 3.2E-01 7.90 12.67
Tenaga Nasional TNB MK 11,296 0.70 0.36 9.3E-02 1.3E-01 8.76 11.33
Telekom Malaysia T MK 3,697 0.68 0.32 1.3E-01 2.0E-01 9.14 14.62
Genting Malaysia GENM MK 5,050 0.67 0.34 2.7E-01 5.9E-01 10.11 19.50
Berjaya Sports BST MK 1,799 0.60 0.36 5.8E-01 1.1E+00 10.37 22.43
Malayan Banking MAY MK 16,500 0.78 0.37 1.2E-01 1.7E-01 12.26 14.42
YTL Power Intl YTLP MK 4,955 0.53 0.18 4.4E-01 6.0E-01 14.43 19.97
Digi.Com Bhd DIGI MK 5,490 0.73 0.49 6.7E-01 2.2E+00 15.66 35.45
Public Bank Bhd PBK MK 12,926 0.67 0.30 2.1E-01 2.6E-01 15.96 16.45
PPB Group Bhd PEP MK 6,023 0.72 0.44 9.4E-01 1.9E+00 19.75 30.88
Tanjong Plc TIN MK 2,208 0.82 047 1.3E+00 7.3E+00 20.94 110.13
UMW Hldg Bhd UMWH MK 2,210 0.86 0.58 2.2E+00 8.9E+00 22.83 66.34
PLUS Expressways PLUS MK 5,213 0.65 0.44 5.4E-01 1.7E+00 22.90 67.32
Kuala Lumpur Kepong KLK MK 5,378 0.82 0.68 1.8E+00 2.7E+01 26.88 336.71
RHB Capital Bhd RHBC MK 3,934 0.71 0.49 1.2E+00 2.0E+00 27.75 50.62
YTL Corp Bhd YTL MK 4,377 0.82 043 1.0E+00 2.7E+00 32.64 91.54
Hong Leong Bank HLBK MK 4,218 0.92 0.49 1.6E+00 2.9E+00 41.16 72.70
Brit Amer Tobacco ROTH MK 3,910 0.84 0.57 2.2E+00 2.7E+01 73.71 894.11
Evergreen Fibreboard EVF MK 241 1.32 1.45 1.2E+02 9.1E+02 1LLE 515 613.74
MMC Corp Bhd MMC MK 2,332 0.88 0.73 1.2E+01 1.6E+02 117.28 1,329.48
Petronas Dagangan Bhd PETD MK 2,841 0.86 0.66 6.6E+00 3.7E+01 121.88 795.66
Malaysian Airline System MAS MK 2,159 1.06 0.84 1.3E+01 4.4E+01 172.22 584.82
Petronas Gas Bhd PTG MK 5,994 0.81 0.54 5.0E+00 1.1E+02 245.76 5,224.90
Hong Leong Financial Group ~ HLFG MK 2,746 0.96 0.71 1.9E+01 1.3E+02 246.92 1,520.09
MISC Bhd MISC MK 11,944 0.79 0.60 2.3E+01 2.9E+02 2,052.58 25,207.84
Source: Bloomberg, Nomura research. Data as of 25 June 2010.
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#3 — Price resiliency

A crucial measure of liquidity is the ability to buy/sell the asset without significantly
affecting the prevailing price. As an indicator for this, we tried to measure the degree of
trading that could be “absorbed” before a certain price change was observed.
Specifically, we used the ratio of

® trading volume (as a percentage of shares outstanding) to daily price change

® trading turnover (as a percentage of market cap) to the intra-day price range (as a
% of intra-day range mid-price).

Exhibits 5 and 6 below indicate that this aspect of EVF’s liquidity is comparable with a
number of FBMKLCI members, both in the short and long run.

NOAURA

EVF's price resiliency has been
comparable to several FBMKLCI
constituents

Exhibit 5. Price resiliency (25 March — 25 June 2010)

Vol as % of shares out/

Turnover as % of mcap /
intraday range (%)

Market cap daily return (%)
Name Ticker (US$mn) Mean Std
CIMB Group Holdings CIMB MK 15,337 0.31
Malayan Banking MAY MK 16,500 0.22
Kuala Lumpur Kepong KLK MK 5,378 0.21
Tenaga Nasional TNB MK 11,296 0.21
AMMB Hlidg Bhd AMM MK 4,663 0.19
Sime Darby SIME MK 14,971 0.17
101 Corp Bhd 101 MK 10,491 0.17
Digi.Com Bhd DIGI MK 5,490 0.16
Genting Bhd GENT MK 8,467 0.14
Telekom Malaysia T MK 3,697 0.14
Public Bank Bhd PBK MK 12,926 0.13
Tanjong Plc TIN MK 2,208 0.12
Axiata Group Bhd AXIATA MK 10,233 0.11
Berjaya Sports BST MK 1,799 0.11
PPB Group Bhd PEP MK 6,023 0.11
UMW Hidg Bhd UMWH MK 2,210 0.10
PLUS Expressways PLUS MK 5,213 0.10
Petronas Dagangan Bhd PETD MK 2,841 0.09
Genting Malaysia GENM MK 5,050 0.09
RHB Capital Bhd RHBC MK 3,934 0.09
MISC Bhd MISC MK 11,944 0.08
Hong Leong Bank HLBK MK 4,218 0.08
Maxis Bhd MAXIS MK 12,202 0.08
Petronas Gas Bhd PTG MK 5,994 0.08
Evergreen Fibreboard EVF MK 241 0.06
British American Tobacco ROTH MK 3,910 0.06
YTL Power Intl YTLP MK 4,955 0.05
YTL Corp Bhd YTL MK 4,377 0.05
Malaysian Airline System MAS MK 2,159 0.03
Hong Leong Financial Group HLFG MK 2,746 0.03
MMC Corp Bhd MMC MK 2,332 0.02

Dev Mean Std Dev
0.37 0.16 0.11
0.29 0.14 0.06
0.40 0.15 0.21
0.30 0.15 0.12
0.27 0.12 0.10
0.30 0.11 0.11
0.26 0.12 0.10
0.28 0.16 0.20
0.21 0.07 0.04
0.20 0.11 0.08
0.20 0.12 0.11
0.23 0.08 0.06
0.14 0.07 0.03
0.16 0.09 0.09
0.21 0.06 0.06
0.16 0.07 0.06
0.15 0.08 0.07
0.26 0.07 0.19
0.12 0.05 0.03
0.14 0.09 0.08
0.23 0.04 0.05
0.15 0.06 0.07
0.11 0.08 0.06
0.17 0.06 0.06
0.10 0.07 0.07
0.16 0.12 0.42
0.08 0.06 0.04
0.09 0.03 0.02
0.05 0.02 0.01
0.06 0.02 0.03
0.04 0.02 0.03

Source: Bloomberg, Nomura research. Data as of 25 June 2010.
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Exhibit 6. Price resiliency (10 March 2005 — 25 June 2010)

Vol as % of shares out/ Turnover as % of mcap /
Market cap daily return (%) intraday range (%)
Name Ticker (USsmn) Mean Std Dev Mean Std Dev
AMMB Hidg Bhd AMM MK 4,663 0.12 0.20 0.10 0.07
Sime Darby SIME MK 14,971 0.12 0.22 0.09 0.09
CIMB Group Holdings CIMB MK 15,337 0.11 0.22 0.10 0.08
Maxis Bhd MAXIS MK 12,202 0.10 0.16 0.11 0.09
Telekom Malaysia T MK 3,697 0.09 0.18 0.09 0.07
101 Corp Bhd 101 MK 10,491 0.09 0.15 0.09 0.08
Tenaga Nasional TNB MK 11,296 0.09 0.18 0.09 0.09
Kuala Lumpur Kepong KLK MK 5,378 0.09 0.21 0.09 0.11
Digi.Com Bhd DIGI MK 5,490 0.09 0.17 0.11 0.14
Berjaya Sports BST MK 1,799 0.08 0.16 0.08 0.08
Axiata Group Bhd AXIATA MK 10,233 0.08 0.13 0.06 0.05
Genting Bhd GENT MK 8,467 0.08 0.14 0.07 0.05
Genting Malaysia GENM MK 5,050 0.08 0.12 0.07 0.05
Malayan Banking MAY MK 16,500 0.07 0.14 0.07 0.05
Tanjong Plc TIN MK 2,208 0.07 0.13 0.07 0.07
UMW Hidg Bhd UMWH MK 2,210 0.07 0.12 0.09 0.10
Public Bank Bhd PBK MK 12,926 0.06 0.13 0.06 0.06
British American Tobacco ROTH MK 3,910 0.06 0.15 0.08 0.15
PLUS Expressways PLUS MK 5,213 0.05 0.09 0.06 0.06
RHB Capital Bhd RHBC MK 3,934 0.05 0.11 0.05 0.09
Evergreen Fibreboard EVF MK 241 0.05 0.11 0.05 0.06
YTL Power Intl YTLP MK 4,955 0.04 0.07 0.05 0.04
PPB Group Bhd PEP MK 6,023 0.04 0.09 0.05 0.05
YTL Corp Bhd YTL MK 4,377 0.04 0.07 0.04 0.05
Hong Leong Bank HLBK MK 4,218 0.03 0.08 0.05 0.05
MMC Corp Bhd MMC MK 2,332 0.03 0.07 0.03 0.03
Petronas Dagangan Bhd PETD MK 2,841 0.03 0.09 0.04 0.08
Petronas Gas Bhd PTG MK 5,994 0.02 0.07 0.03 0.05
Hong Leong Financial Group HLFG MK 2,746 0.02 0.04 0.02 0.03
Malaysian Airline System MAS MK 2,159 0.01 0.03 0.02 0.02
MISC Bhd MISC MK 11,944 0.01 0.06 0.02 0.03

Source: Bloomberg, Nomura research. Data as of 25 June 2010.
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Liquidity during downturns

One thing that consistently cropped up in the results above was how volatile EVF's
liguidity measures were compared to the FBMKLCI members. In a market downturn,
we would expect that liquidity for small caps would dry up faster than for large caps.
The liquidity difference between small caps and large caps should thus become
greater during market downturns.

Unsurprisingly, the decline in our liquidity measures for EVF (vs the long-term mean) EVF's liquidity declined faster
was on average greater than for the FBMKLCI in 2008 (when the FBMKLCI fell 39%).  than the FBMKLCIin 2008...

Exhibit 7. Variance between liquidity measures in 2008 and 2005-2010 average (%)

Turnover as Relative Relative spread % / Vol as % of shares out/ Turnover as % of mcap /
(% change in mean) % of mcap spread %  turnover as % of mcap daily return (%) intraday range (%)
EVF (40.18) 96.35 7,448.57 (8.65) (12.28)
FBMKLCl average 7.36 6.50 (1,532.71) 0.47) (15.24)
FBMKLCImin (57.19) (3.98) (122,385.05) (2.09) (49.80)
FBM KLCI max 56.91 42.54 94,563.54 0.23 5.40

Source: Bloomberg, Nomura research. Data as of 25 June 2010.

What was surprising, however, was that even during this downturn, EVF's liquidity ...but it was still comparable to
measures still held up well against a number of individual FBMKLCI constituents. the FEMKLCI members

Exhibit 8. Trading relative to market cap and shares outstanding (1 Jan — 31 Dec 2008)

Market cap  Daily turnover As a % of market Daily vol As % of shares

Name Ticker (US$mn) (UsSs$mn) cap (mn shares) outstanding

101 Corp Bhd 101 MK 10,491 28.74 17.40 0.29 0.27 18.38 16.56 0.29 0.26
Telekom Malaysia T MK 3,697 14.43 14.79 0.24 0.24 8.62 8.72 0.24 0.24
AMMB Hidg Bhd AMM MK 4,663 5.65 4.42 0.22 0.16 5.92 4.26 0.22 0.16
Genting Malaysia GENM MK 5,050 10.87 8.04 0.21 0.19 12.60 11.05 0.21 0.19
CIMB Group Holdings CIMB MK 15,337 18.48 14.37 0.20 0.14 13.87 9.31 0.20 0.14
Sime Darby SIME MK 14,971 28.74 21.35 0.18 0.10 10.66 6.08 0.18 0.10
Kuala Lumpur Kepong KLK MK 5,378 7.83 5.50 0.18 0.12 1.89 1.26 0.18 0.12
Genting Bhd GENT MK 8,467 10.80 7.62 0.17 0.12 6.35 434 0.17 0.12
Digi.Com Bhd DIGI MK 5,490 8.80 7.59 0.16 0.14 1.26 1.09 0.16 0.14
UMW Hlidg Bhd UMWH MK 2,210 331 3.14 0.16 0.14 1.74 152 0.16 0.14
Tenaga Nasional TNB MK 11,296 15.16 17.44 0.15 0.15 6.58 6.90 0.15 0.16
Axiata Group Bhd AXIATA MK 10,233 8.85 7.66 0.14 0.10 7.47 5.38 0.14 0.10
Malayan Banking MAY MK 16,500 14.46 15.23 0.13 0.12 6.84 6.33 0.13 0.12
Tanjong Plc TIN MK 2,208 1.98 1.77 0.12 0.11 0.47 0.42 0.12 0.11
PPB Group Bhd PEP MK 6,023 3.06 2.94 0.09 0.08 1.02 0.90 0.09 0.08
Public Bank Bhd PBK MK 12,926 9.28 6.72 0.08 0.06 3.11 2.23 0.09 0.06
Evergreen Fibreboard EVF MK 241 0.14 0.18 0.08 0.10 041 051 0.08 0.10
MMC Corp Bhd MMC MK 2,332 1.90 1.78 0.08 0.07 2.37 2.15 0.08 0.07
Berjaya Sports BST MK 1,799 1.53 1.25 0.08 0.06 112 0.90 0.08 0.07
YTL Corp Bhd YTL MK 4,377 2.60 3.59 0.07 0.09 124 1.59 0.08 0.10
YTL Power Intl YTLP MK 4,955 252 2.08 0.07 0.06 4.13 3.28 0.07 0.06
Hong Leong Bank HLBK MK 4,218 1.80 157 0.07 0.06 1.03 0.87 0.07 0.06
British American Tobacco ROTH MK 3,910 222 1.85 0.06 0.05 0.18 0.15 0.06 0.05
Petronas Dagangan Bhd PETD MK 2,841 1.28 1.24 0.06 0.06 0.58 0.57 0.06 0.06
PLUS Expressways PLUS MK 5,213 253 1.94 0.06 0.04 2.87 2.13 0.06 0.04
Petronas Gas Bhd PTG MK 5,994 1.99 1.72 0.03 0.03 0.67 0.61 0.03 0.03
RHB Capital Bhd RHBC MK 3,934 0.93 0.78 0.03 0.02 0.69 0.52 0.03 0.02
Malaysian Airline System MAS MK 2,159 0.56 0.64 0.03 0.03 0.61 0.62 0.03 0.03
Hong Leong Financial Group HLFG MK 2,746 0.33 0.35 0.02 0.02 0.23 0.23 0.02 0.02
MISC Bhd MISC MK 11,944 143 1.82 0.01 0.02 0.54 0.66 0.01 0.02

Source: Bloomberg, Nomura research. Data as of 25 June 2010.
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Exhibit 9. Bid/ask spread adjusted for relative trading activity (1 Jan — 31 Dec 2008)

Relative spread % / Relative spread % /
Market cap Relative spread (%) turnover (US$mn) turnover as % of mcap)
Name Ticker (US$mn) Mean S.Dev Mean S.Dev Mean S.Dev
IOl Corp Bhd 101 MK 10,491 0.72 0.27 4.2E-02 5.5E-02 3.87 343
Genting Malaysia GENM MK 5,050 0.56 0.22 7.7E-02 6.9E-02 4.07 3.50
AMMB Hidg Bhd AMM MK 4,663 0.63 0.40 2.1E-01 3.4E-01 5.29 8.89
Telekom Malaysia T MK 3,697 0.78 0.29 1.2E-01 1.8E-01 5.62 6.14
Sime Darby SIME MK 14,971 0.79 0.27 5.1E-02 6.7E-02 6.34 5.79
CIMB Group Holdings CIMB MK 15,337 0.85 0.36 8.4E-02 1.1E-01 6.59 6.69
Genting Bhd GENT MK 8,467 0.84 0.33 1.2E-01 1.0E-01 7.95 6.81
Kuala Lumpur Kepong KLK MK 5,378 0.83 043 2.3E-01 4.1E-01 8.48 11.68
Tenaga Nasional TNB MK 11,296 0.76 0.26 9.6E-02 1.2E-01 8.70 9.44
Digi.Com Bhd DIGI MK 5,490 0.76 0.58 2.1E-01 5.6E-01 10.76 27.10
Axiata Group Bhd AXIATA MK 10,233 0.82 0.38 2.1E-01 3.5E-01 12.07 16.38
YTL Power Intl YTLP MK 4,955 0.57 0.22 4.2E-01 5.3E-01 14.59 20.73
Malayan Banking MAY MK 16,500 0.89 0.38 15E-01 2.0E-01 14.75 16.70
Public Bank Bhd PBK MK 12,926 0.84 0.28 1.5E-01 14E-01 15.48 12.57
UMW Hidg Bhd UMWH MK 2,210 1.07 0.64 9.1E-01 1.8E+00 17.08 31.17
Tanjong Plc TIN MK 2,208 0.97 0.50 1.1E+00 1.7E+00 19.08 27.87
Berjaya Sports BST MK 1,799 0.86 0.50 1.1E+00 2.2E+00 21.46 4581
MMC Corp Bhd MMC MK 2,332 0.82 0.56 9.5E-01 1.3E+00 21.73 29.99
PPB Group Bhd PEP MK 6,023 0.95 0.48 6.4E-01 8.7E-01 21.87 28.55
PLUS Expressways PLUS MK 5,213 0.84 0.56 8.3E-01 1.7E+00 37.00 79.46
YTL Corp Bhd YTL MK 4,377 0.94 0.61 1.4E+00 4.8E+00 44.78 150.25
Hong Leong Bank HLBK MK 4,218 1.04 0.46 2.1E+00 4.0E+00 54.14 106.44
British American Tobacco ROTH MK 3,910 1.07 0.68 1.6E+00 4.0E+00 56.98 143.56
RHB Capital Bhd RHBC MK 3,934 0.99 0.63 2.2E+00 3.2E+00 59.02 82.56
Malaysian Airline System MAS MK 2,159 1.07 0.85 5.3E+00 8.9E+00 87.41 143.42
Evergreen Fibreboard EVF MK 241 1.57 1.57 1.3E+02 3.7E+02 164.30 459.33
Petronas Dagangan Bhd PETD MK 2,841 1.10 0.89 8.6E+00 3.3E+01 186.12 684.83
Petronas Gas Bhd PTG MK 5,994 0.93 0.52 3.3E+00 4.3E+01 191.83 2,445.93
Hong Leong Financial Group ~ HLFG MK 2,746 1.15 0.82 4.0E+01 2.4E+02 505.24 2,825.01
MISC Bhd MISC MK 11,944 1.03 0.82 1.2E+01 6.4E+01 1,139.01 5,986.94

Source: Bloomberg, Nomura research. Data as of 25 June 2010.
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Exhibit 10. Price resiliency (1 Jan — 31 Dec 2008)

Vol as % of shares out / Turnover as % of mcap /
Market cap daily return (%) intraday range (%)
Name Ticker (USsmn) Mean Std Dev Mean Std Dev
Telekom Malaysia T MK 3,697 0.12 0.26 0.10 0.07
101 Corp Bhd 101 MK 10,491 0.10 0.15 0.07 0.04
Genting Malaysia GENM MK 5,050 0.10 0.14 0.08 0.05
AMMB Hidg Bhd AMM MK 4,663 0.09 0.14 0.08 0.06
Digi.Com Bhd DIGI MK 5,490 0.09 0.14 0.10 0.09
CIMB Group Holdings CIMB MK 15,337 0.08 0.12 0.08 0.06
Kuala Lumpur Kepong KLK MK 5,378 0.07 0.11 0.07 0.05
Sime Darby SIME MK 14,971 0.07 0.09 0.07 0.04
Genting Bhd GENT MK 8,467 0.06 0.10 0.06 0.04
Tenaga Nasional TNB MK 11,296 0.06 0.09 0.06 0.03
UMW Hidg Bhd UMWH MK 2,210 0.06 0.12 0.10 0.11
Malayan Banking MAY MK 16,500 0.05 0.09 0.05 0.06
Berjaya Sports BST MK 1,799 0.05 0.08 0.04 0.02
Axiata Group Bhd AXIATA MK 10,233 0.05 0.07 0.05 0.04
Tanjong Plc TIN MK 2,208 0.04 0.07 0.05 0.04
YTL Power Intl YTLP MK 4,955 0.04 0.06 0.04 0.03
PPB Group Bhd PEP MK 6,023 0.04 0.06 0.04 0.04
Public Bank Bhd PBK MK 12,926 0.04 0.05 0.04 0.03
PLUS Expressways PLUS MK 5,213 0.03 0.05 0.04 0.04
British American Tobacco ROTH MK 3,910 0.03 0.06 0.04 0.04
YTL Corp Bhd YTL MK 4,377 0.03 0.05 0.04 0.05
MMC Corp Bhd MMC MK 2,332 0.03 0.04 0.03 0.02
Hong Leong Bank HLBK MK 4,218 0.03 0.05 0.04 0.05
Petronas Dagangan Bhd PETD MK 2,841 0.03 0.06 0.04 0.06
Evergreen Fibreboard EVF MK 241 0.02 0.05 0.03 0.04
Petronas Gas Bhd PTG MK 5,994 0.02 0.04 0.03 0.04
Malaysian Airline System MAS MK 2,159 0.01 0.03 0.02 0.02
RHB Capital Bhd RHBC MK 3,934 0.01 0.02 0.01 0.01
Hong Leong Financial Group HLFG MK 2,746 0.01 0.02 0.01 0.02
MISC Bhd MISC MK 11,944 0.01 0.01 0.01 0.01

Source: Bloomberg, Nomura research. Data as of 25 June 2010.

Nomura 10 28 June 2010




Evergreen Fibreboard Bhd Muzhafar Mukhtar NOMNURA

Near-term and future liquidity improvement

Management has indicated that bonus issues may be possible in the future to help Bonus issues and Kuo family
boost liquidity further. In the near term, we believe investors interested in purchasing divestments possible in the future
the stock should take advantage of the recent selling activity seen on the part of HIMB

Trading Ltd (controlled by Tan Sri Quek Leng Chan), which currently holds 5.4%. To

recap, EVF purchased Hume Industries (Malaysia) Bhd’s (HIMB) MDF business

(250,000 m® capacity) in 2008 for RM213mn, of which RM170m was paid in cash, and

the remaining RM43mn in 33 million of EVF's shares at a price of RM1.31.

According to filings with Bursa Malaysia, HIMB Trading was selling down its initial
6.4% stake between 5 April and 3 May 2010, when the stock price closed between
RM1.55 and RM1.76. While this selling activity by HIMB Trading may provide a short-
term overhang on the stock price, it represents a good opportunity for investors keen
to purchase the stock.

Valuation methodology and risks to our investment view

® Valuation: To derive our price target of RM3.41 for EVF, we ascribe to our 12-
month forward earnings estimate a P/E of 11x, which is +1 standard deviation
above the historical mean for EVF’s 12-month forward P/E using actual earnings.

® Risks: Due to the high correlation between MDF consumption and GDP, a slower-
than-expected global economic recovery would likely cause MDF demand to
recover at a slower rate. Given that a significant proportion of its sales comes from
Asia Pacific and the Middle East (85% of FY09 revenue), slower-than-expected
economic recoveries in these regions would impact EVF’s sales and margins.
Higher-than-expected costs would also cause EVF’s margins to fall short of our
expectations. As the company primarily does not hedge export sales, large and
sudden currency swings may result in weaker-than-expected sales.
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Financial statements

Incom e statement (RMmn)

Year-end 31 Dec FYO7 FY 08 FY09 FY10F FY11F
Revenue 732 731 772 988 1,124
Cost of goods sold 476) (533) (562) (666) (739)
Gross profit 256 198 209 322 385
SG&A (120) (127) (129) (152) (171)
Employee share expense - - - - -
Operating profit 136 71 81 170 215
EBITDA 165 111 140 230 276
Depreciation (28) (40) (59) (60) (61)
Amortisation ©) (0) 2) ©) (0)
EBIT 136 71 81 170 215
Net interest expense ® (9) (16) (10) (5)
Associates & JCEs 3 2 2 4 5
Other income 4 0 14 - -
Earnings before tax 141 64 81 164 214
Income tax ©) 5 0 (16) (28)
Net profit after tax 131 69 81 148 187
Minority interests 13) 8 4 ©)] (13)
Other items - - - - -
Preferred dividends - - - - -
Normalised NPAT 119 77 85 144 174
Extraordinary items - - - - -
Reported NPAT 119 77 85 144 174
Dividends (26) (22) - (1) (56)
Transfer to reserves 92 55 85 93 117

Valuation and ratio analysis

FD normalised P/E (x) 6.5 10.1 9.1 5.4 4.5
FD normalised P/E at price target (x) 14.7 22.8 20.6 12.1 10.1
Reported P/E (x) 6.5 10.1 9.1 54 45
Dividend yield (%) 3.4 2.8 - 6.6 7.3
Price/cashflow (x) 4.6 5.8 5.4 4.3 3.1
Price/book (x) 15 1.3 11 1.0 0.8
EV/EBITDA (X) 51 104 7.6 4.2 2.9
EV/EBIT (x) 6.2 16.1 13.0 5.6 3.7
Gross margin (%) 35.0 27.1 27.1 32.6 34.3
EBITDA margin (%) 225 15.2 18.2 23.3 24.6
EBIT margin (%) 18.6 9.7 105 17.2 19.1
Net margin (%) 16.2 10.5 11.0 14.6 15.5
Effective tax rate (%) 6.7 (8.3) ©0.3) 10.0 13.0
Dividend payout (%) 22.2 28.2 - 35.6 325
Capex to sales (%) 24.3 34.0 25 2.0 2.2
Capex to depreciation (x) 6.3 6.2 0.3 0.3 0.4
ROE (%) 24.0 134 12.9 19.2 20.3
ROA (pretax %) 415 75 7.2 14.8 18.8

Growth (%)

Revenue 38.5 (0.2) 5.6 28.0 13.8
EBITDA 89.7 (32.8) 26.6 63.9 20.2
EBIT 110.7 (48.1) 14.3 109.6 26.6
Nomalised EPS 98.7 (35.4) 10.7 69.7 20.6
Nomalised FDEPS 98.7 (35.4) 10.7 69.7 20.6
Per share

Reported EPS (RM) 0.23 0.15 0.17 0.28 0.34
Nom EPS (RM) 0.23 0.15 0.17 0.28 0.34
Fully diuted norm EPS (RM) 0.23 0.15 0.17 0.28 0.34
Book value per share (RM) 1.04 1.19 1.37 1.55 1.78
DPS (RM) 0.05 0.04 - 0.10 0.11

Source: Nomura estimates
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Cashflow (RMmn)

Year-end 31 Dec FYO7 Fr 08 FY09 FY10F FY11F
EBITDA 165 111 140 230 276
Change in working capital 19 22 8) 32 5
Other operating cashflow 21 0 11 a6) (28)
Cashflow from operations 167 133 143 182 253
Capital expenditure 178) (248) (19) (20) (25)
Free cashflow (20) (116) 124 162 228
Reduction in investments - - - -

Net acquisitions (14) (161) - - -

Reduction in other LT assets ® (2) ) @ (5)
Addition in other LT liabilities 1 9) 3) - -

Adjustments (29) 22 7 9 12
Cashflow after investing acts (55) (265) 126 167 235
Cash dividends (26) (22) - (1) (56)
Equity issue - - - - -

Debt issue 76 234 (67) ©97) (89)
Convertible debt issue - - - - -

Others ) (12) (2 a5) (12)
Cashflow from financial acts 50 200 (90) (163) (158)
Net cashflow 6) (65) 37 3 78
Beginning cash 147 142 76 113 116
Ending cash 142 76 113 116 194
Ending net debt 86 393 300 199 33

Source: Nomura estimates

Balance sheet (RMmn)

As at 31 Dec FYO7 FY 08 FY09 FY10F FY11F
Cash & equivalents 142 76 113 116 194
Marketable securities - - - - -

Accounts receivable 52 a4 57 72 75
Inventories 82 137 112 183 144
Other current assets 72 33 28 49 39
Tota current assets 348 289 310 420 452
LT investments - - - - -

Fixed assets 517 903 885 845 809
Goodwill 14 18 18 18 18
Other intangible assets 10 15 15 14 14
Other LT assets 19 21 23 27 32
Tota assets 908 1,246 1,251 1,324 1,324
Shortterm debt 88 255 102 94 59
Accounts payable 46 56 47 75 60
Other current liabilities 78 96 81 127 101
Totad current liabilities 211 407 231 296 220
Long-term debt 140 215 310 221 167
Convertible debt - - - - -

Other LT liabilities 17 8 5 5 5
Totd liabilities 369 630 546 523 393
Minority interest 7 6 2 5 18
Preferred stock - - - - -

Common stock 120 128 128 128 128
Retained earnings 318 373 458 551 668
Proposed dividends - - - - -

Other equity and reserves 95 110 118 118 118
Total shareholders' equity 533 611 704 797 914
Tota equity & liabilities 908 1,246 1,251 1,324 1,324
Liquidity (x)

Current ratio 1.64 0.71 1.3 142 2.05

Interest cover 47.1 8.0 5.0 17.6 40.2

Leverage

Net debt/EBITDA (X) 0.52 3.55 2.13 0.87 0.12

Net debt/equity (%) 16.2 64.4 42.6 25.0 3.6

Activity (days)

Days receivable 24.8 24.0 23.8 23.8 23.8
Days inventory 56.1 75.0 80.8 80.8 80.8
Days payable 311 35.0 335 335 335
Cash cycle 49.8 64.0 71.1 711 711

Source: Nomura estimates
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suspended temporarily to comply with applicable regulations and/or firm policies in certain
circumstances including when Nomura is acting in an advisory capacity in a merger or strategic
transaction involving the subject company.

* Stocks labelled as "Not rated" or shown as "No rating" are notin Nomura's regular research
coverage.

Sectors:

A "Bullish" rating means most stocks inthe sector have (or the weighted average recommendation of
the stocks under coverage is) a positive absolute recommendation.

A "Neutral" rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a neutral absolute recommendation.

A "Bearish" rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a negative absolute recommendation.

Explanation of Nomura's equity research rating system in Japan published
prior to 6 January 2009 (and ratings in Europe, Middle East and Africa, US
and Latin America published prior to 27 October 2008):

Socks:

» Arating of "1", or " Strong buy", indicates that the analyst expects the stock to outperform the
Benchmark by 15% or more over the next six months.

» Arating of "2", or "Buy", indicates that the analyst expects the stock to outperform the Benchmark by
5% or more but less than 15% over the next six months.

» Arating of "3", or "Neutral", indicates that the analyst expects the stock to either outperform or
underperform the Benchmark by less than 5% over the next six months.

» Arating of "4", or "Reduce", indicates that the analyst expects the stock to underperform the
Benchmark by 5% or more but less than 15% over the next six months.

» Arating of "5", or " Sell", indicates that the analyst expects the stock to underperform the Benchmark
by 15% or more over the next six months.

« Stocks labeled "Not rated" or shown as "No rating" are notin Nomura's regular research coverage.
Nomura might not publish additional research reports concerning this company, and it undertakes no
obligation to update the analysis, estimates, projections, conclusions or other information contained
herein.

Sectors:

A "Bullish" stance, indicates that the analyst expects the sector to outperform the Benchmark during
the next six months.

A"Neutral" stance, indicates that the analyst expects the sector to perform in line with the Benchmark
during the next six months.

A "Bearish" stance, indicates that the analyst expects the sector to underperform the Benchmark
during the next six months.

Benchmarks are as follows: Japan: TOPIX; United States: S&P 500, MSCI World

Technology Hardware & Equipment; Europe, by sector — Hardware/Semiconductors: FTSE W Europe
IT Hardware; Telecoms: FTSE W Europe Business Services; Business Services: FTSE W Europe; Auto &
Components: FTSE W Europe Auto & Parts; Communications equipment: FTSE W Europe IT Hardware;
Ecology Focus: Bloomberg World Energy Alternate Sources; Global Emerging Markets: MSCI
Emerging Markets ex-Asia.

Explanation of Nomura's equity research rating system for Asian companies
under coverage ex Japan published prior to 30 October 2008:

Socks:
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Stock recommendations are based on absolute valuation upside (downside), which is defined as (Fair
Value - Current Price)/Current Price, subject to limited management discretion. In most cases, the Fair
Value will equal the analyst's assessment of the current intrinsic fair value of the stock using an
appropriate valuation methodology such as Discounted Cash Flow or Multiple analysis etc. However, if
the analyst doesn't think the market will revalue the stock over the specified time horizon due to a lack
of events or catalysts, then the fair value may differ from the intrinsic fair value. In most cases,
therefore, our recommendation is an assessment of the difference between current market price and
our estimate of current intrinsic fair value. Recommendations are set with a 6-12 month horizon unless
specified otherwise. Accordingly, within this horizon, price volatility may cause the actual upside or
downside based on the prevailing market price to differ from the upside or downside implied by the
recommendation.

» A "Strong buy" recommendation indicates that upside is more than 20%.

* A "Buy" recommendation indicates that upside is between 10% and 20%.

» A "Neutral" recommendation indicates that upside or downside is less than 10%.

» A "Reduce" recommendation indicates that downside is between 10% and 20%.

» A "Sell" recommendation indicates that downside is more than 20%.

Sectors:

A "Bullish" rating means most stocks inthe sector have (or the weighted average recommendation of
the stocks under coverage is) a positive absolute recommendation.

A "Neutral" rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a neutral absolute recommendation.

A "Bearish" rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a negative absolute recommendation.

Price targets

Price targets, if discussed, reflectin part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and
by other risks related to the company or the market, and may not occur if the company's earnings differ
from estimates.

DISCLAIMERS

This publication contains material that has been prepared by the Nomura entity identified on the banner
at the top or the bottom of page 1 herein and, if applicable, with the contributions of one or more
Nomura entities whose employees and their respective affiliations are specified onpage 1 hereinor
elsewhere identified in the publication. Affiliates and subsidiaries of Nomura Holdings, Inc. (collectively,
the "Nomura Group"), include: Nomura Securities Co., Ltd. ("NSC") Tokyo, Japan; Nomura
International plc, United Kingdom; Nomura Securities International, Inc. ("NSI"), New York, NY;
Nomura International (Hong Kong) Ltd., Hong Kong; Nomura Financial Investment (Korea) Co., Ltd.,
Korea; Nomura Singapore Ltd., Singapore (Registration number 197201440E, regulated by the
Monetary Authority of Singapore); Nomura Australia Ltd., Australia (ABN 48 003 032 513), regulated by
the Australian Securities and Investment Commission and holder of an Australian financial services
licence number 246412; P.T. Nomura Indonesia, Indonesia; Nomura Securities Malaysia Sdn. Bhd.,
Malaysia; Nomura International (Hong Kong) Ltd., Taipei Branch, Taiwan; Nomura Financial Advisory
and Securities (India) Private Limited, Mumbai, India (Registered Address: Ceejay House, Level 11,
Plot F, Shivsagar Estate, Dr. Annie Besant Road, Worli, Mumbai- 400 018, India; SEBI Registration
No: BSE INB011299030, NSE INB231299034, INF231299034, INE 231299034).

This material is: (i) for your private information, and we are not soliciting any action based upon it; (ii)
not to be construed as an offer to sell or a solicitation of an offer to buy any security in any jurisdiction
where such offer or solicitation would be illegal; and (iii) based upon information that we consider
reliable. NOMURA GROUP DOES NOT WARRANT OR REPRESENT THAT THE PUBLICATION IS
ACCURATE, COMPLETE, RELIABLE, FIT FOR ANY PARTICULAR PURPOSE OR
MERCHANTABLE AND DOES NOT ACCEPT LIABILITY FORANY ACT (OR DECISION NOT TO
ACT) RESULTING FROM USE OF THIS PUBLICATION AND RELATED DATA. TO THE MAXIMUM
EXTENT PERMISSIBLE ALL WARRANTIES AND OTHER ASSURANCES BY NOMURA GROUP
ARE HEREBY EXCLUDED AND NOMURA GROUP SHALL HAVE NO LIABILITY FOR THE USE,
MISUSE, OR DISTRIBUTION OF THIS INFORMATION.

Opinions expressed are current opinions as of the original publication date appearing on this material
only and the information, including the opinions contained herein, are subject to change without notice.
Nomura is under no duty to update this publication. If and as applicable, NSI's investment banking
relationships, investment banking and non-investment banking compensation and securities ownership
(identified in this report as "Disclosures Required in the United States"), if any, are specified in
disclaimers and related disclosures in this report. In addition, other members of the Nomura Group may
from time to time perform investment banking or other services (including acting as advisor, manager
or lender) for, or solicit investment banking or other business from, companies mentioned herein.
Further, the Nomura Group, and/or its officers, directors and employees, including persons, without
limitation, involved in the preparation or issuance of this material may, to the extent permitted by
applicable law and/or regulation, have long or short positions in, and buy or sell, the securities
(including ownership by NSI, referenced above), or derivatives (including options) thereof, of
companies mentioned herein, or related securities or derivatives. In addition, the Nomura Group,
excluding NSI, may act as a market maker and principal, willing to buy and sell certain of the securities
of companies mentioned herein. Further, the Nomura Group may buy and sell certain of the securities
of companies mentioned herein, as agent for its clients.
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Investors should consider this report as only a single factor in making their investment decision and, as
such, the report should not be viewed as identifying or suggesting all risks, direct or indirect, that may
be associated with any investment decision. Please see the further disclaimers in the disclosure
information on companies covered by Nomura analysts available at www.nomura.com/research under
the "Disclosure" tab. Nomura Group produces a number of different types of research product including,
amongst others, fundamental analysis, quantitative analysis and short term trading ideas;
recommendations contained in one type of research product may differ from recommendations
contained in other types of research product, whether as a result of differing time horizons,
methodologies or otherwise; it is possible that individual employees of Nomura may have different
perspectives to this publication.

NSC and other non-US members of the Nomura Group (i.e., excluding NSI), their officers, directors
and employees may, to the extent it relates to non-US issuers and is permitted by applicable law, have
acted upon or used this material prior to, or immediately following, its publication.

Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have
an adverse effect on the value or price of, or income derived from, the investment. In addition,
investors in securities such as ADRs, the values of which are influenced by foreign currencies,
effectively assume currency risk.

The securities described herein may not have been registered under the U.S. Securities Act of 1933,
and, in such case, may not be offered or sold in the United States or to U.S. persons unless they have
beenregistered under such Act, or except in compliance with an exemption from the registration
requirements of such Act. Unless governing law permits otherwise, you must contact a Nomura entity
in your home jurisdiction if you want to use our services in effecting a transaction in the securities
mentioned in this material.

This publication has been approved for distribution in the United Kingdom and European Union as
investment research by Nomura International plc ("NIPIc"), which is authorised and regulated by the
U.K. Financial Services Authority ("FSA") and is a member of the London Stock Exchange. It does not
constitute a personal recommendation, as defined by the FSA, or take into account the particular
investment objectives, financial situations, or needs of individual investors. Itis intended only for
investors who are "eligible counterparties" or "professional clients" as defined by the FSA, and may not,
therefore, be redistributed to retail clients as defined by the FSA. This publication may be distributed in
Germany via Nomura Bank (Deutschland) GmbH, which is authorised and regulated in Germany by the
Federal Financial Supervisory Authority ("BaFin"). This publication has been approved by Nomura
International (Hong Kong) Ltd. ("NIHK"), whichis regulated by the Hong Kong Securities and Futures
Commission, for distribution in Hong Kong by NIHK. This publication has been approved for distribution
in Australia by Nomura Australia Ltd, which is authorised and regulated in Australia by the Australian
Securities and Investment Commission (“ASIC”). This publication has also been approved for
distribution in Malaysia by Nomura Securities Malaysia Sdn. Bhd. In Singapore, this publication has
been distributed by Nomura Singapore Limited (“NSL”). NSL accepts legal responsibility for the
content of this publication, where it concerns securities, futures and foreign exchange, issued by its
foreign affiliate in respect of recipients who are not accredited, expert or institutional investors as
defined by the Securities and Futures Act (Chapter 289). Recipients of this publication may contact
NSL in respect of matters arising from, or in connection with, this publication. NS accepts responsibility
for the contents of this material when distributed in the United States.

No part of this material may be (i) copied, photocopied, or duplicated in any form, by any means, or (ii)
redistributed without the prior written consent of the Nomura Group member identified in the banner on
page 1 of this report. Further information on any of the securities mentioned herein may be obtained
upon request. If this publication has been distributed by electronic transmission, such as e-mail, then
such transmission cannot be guaranteed to be secure or error-free as information could be intercepted,
corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not
accept liability for any errors or omissions in the contents of this publication, which may arise as a
result of electronic transmission. If verification is required, please request a hard-copy version.

This publication has not been approved for distribution in the Kingdom of Saudi Arabia or to clients
other than ‘professional clients' in the United Arab Emirates by Nomura Saudi Arabia, Nomura
International plc or any other member of the Nomura Group, as the case may be. Neither this
publication nor any copy thereof may be taken or transmitted or distributed, directly or indirectly, by any
person other than those authorised to do so into the Kingdom of Saudi Arabia or in the United Arab
Emirates or to any person located in the Kingdom of Saudi Arabia or to clients other than 'professional
clients' in the United Arab Emirates. By accepting to receive this publication, you represent that you are
not located in the Kingdom of Saudi Arabia or that you are a 'professional client' in the United Arab
Emirates and agree to comply with these restrictions. Any failure to comply with these restrictions may
constitute a violation of the laws of the Kingdom of Saudi Arabia or the United Arab Emirates.

Additional information available upon request.

NIPIc and other Nomura Group entities manage conflicts identified through the following: their Chinese
Wall, confidentiality and independence policies, maintenance of a Stop List and a Watch List, personal
account dealing rules, policies and procedures for managing conflicts of interest arising from the
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allocation and pricing of securities and impartial investment research and disclosure to clients via client
documentation.

Disclosure information is available at the Nomura Disclosure web page:
http://www.nomura.com/research/pages/disclosures/disclosures.aspx

Nomura Securities Malaysia Sdn. Bhd. Tel: +60 3 2027 6811
Suite No 16.5, Level 16, Menara IMC, 8 Jalan Sultan Ismail,
50250 Kuala Lumpur, Malaysia Fax: +60 3 2027 6888

Caring for the environment: to receive only the electronic versions of our research, please contact your
sales representative.
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