EVERGREEN FIBREBOARD BERHAD (217120W)

(Formerly Known As Evergreen Fibreboard Sdn.Bhd.)

 (Incorporated in Malaysia)                                                           
EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2004


1. Basis of Preparation 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004. 

2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year 31 December 2003 was not qualified.


3. Comments About Seasonal or Cyclical Factors

The Groups’ business operations are not affected by seasonal factors.

4. Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the cumulative financial year ended 31 December 2004.


5. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter results.
  

6. Share Split and bonus issue

At Extraordinary General Meetings of the Company held on 19 November 2004 and 2 December 2004 respectively, the shareholders approved, inter alia, the following :

(a) share split from one (1) existing ordinary share of RM1.00 each into four (4) new ordinary shares of RM0.25 each thereby increasing the existing ordinary shares from 36,447,071 ordinary shares of RM1.00 each to 145,788,284 ordinary shares of RM0.25 each.

(b) increase in authorised ordinary share capital from RM50,000,000 divided into 200,000,000 ordinary shares of RM0.25 each to RM300,000,000 divided into 1,200,000,000 ordinary shares of RM0.25 through the creation of an additional 1,000,000,000 new ordinary shares of RM0.25 each;

(c) the issuance of 240,551,716 new ordinary shares of RM0.25 each by way of a bonus issue by capitalising RM60,137,929 from the share premium reserve and audited unapproprated profits of the Company as at 31 December 2003 in the proportion of approximately thirty-three (33) new ordinary shares of RM0.25 each for every twenty (20) existing shares held.
7. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period to date.


8. Dividends Paid
 
The following dividends declared in respect of year ended 31 December 2003: -

(a) RM20,000,000 was paid on 10 February 2004 based on the paid up capital of RM35,262,511 

(b) RM30,000,000 was paid on 29 December 2004 based on the paid up capital of RM35,262,511 
 

9. Segmental Information

Segmental information is presented on the basis of geographical segments, segment revenue is based on the geographical location of customer.


	
	Quarter ended
31 December 2004
	Year ended
31 December 2004

	
	
	

	
	
	
	
	
	
	

	
	Revenue
	
	
	Revenue
	
	

	
	RM’000
	
	
	RM’000
	
	

	Malaysia
	81,206
	
	
	297,798
	
	

	Thailand
	37,328
	
	
	90,806
	
	

	
	118,534
	
	
	388,604
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


10. Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2003.

11. Subsequent Events

On 15 January 2005, a liquidator was appointed to commence voluntary winding-up procedures for a subsidiary, Reuntex Industries (M) Sdn. Bhd.

12. Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter.


13. Capital commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2004 is as follows: 

	
	RM’000

	Approved and contracted for
	3,204

	Approved but not contracted for
	18,844

	
	22,048


14. Significant Related Party Transactions


	
	Current
 quarter ended
	12 months cumulative to date

	
	    31.12.2004
	    31.12.2004

	
	RM
	RM

	Sales to subsidiaries
	3,506
	271,976

	Purchase from subsidiaries
	931,244
	4,621,084

	
	
	


The above transactions have been entered into in the normal course of business and have been established under mutually agreed terms that are not materially different from those obtainable in transactions with unrelated parties.


15. Performance Review

Revenue for the twelve months ended 31 December 2004 has increased to RM388,603,718  as compared with the preceding year corresponding period of RM250,745,691 while the profit before tax has increased to RM62,789,640 when compared with the preceding year corresponding period of RM21,249,983. This increased is mainly due to commence operation of a subsidiary,  Siam Fibreboard Co. Ltd, during the financial year.


16. Commentary of Prospects
 
The Board will continue to strive hard to ensure that satisfactory results are achieved in the coming year by cost saving, increase in sales volume and capital expansion via installation and commencement of  2nd production line in SFCL.
17. Profit Estimate and Forecast or Profit Guarantee

The estimated consolidated PAT after MI for FY ended 31/12/2004 is RM44.996 million We have achieved that with the actual result of RM44..997 million.
The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

18. Taxation

	Major components of tax expenses
	
	
	

	
	Current
 quarter
 ended
	12 months cumulative to date 
	

	
	    31.12.2004
	    31.12.2004
	

	
	  RM’000
	  RM’000
	

	
	
	
	

	Current tax expense
	1,845
	10,032
	

	Deferred tax expenses
	548
	2,192
	

	
	2,393
	12,224
	

	
	
	
	



The effective tax rate of the Group for the current quarter and financial year ended 2004 was lower than the statutory tax rate mainly due to tax exempt status granted to one of its subsidiaries.

19. Sale of Unquoted Investments and Properties

There were no sale of unquoted investments and properties for the current quarter and financial year to date.



20. Quoted Securities

There were no purchase and sale of quoted securities for the current quarter and financial year to date.


21. Corporate Proposals

The Company issued its prospectus on 15 February 2005 for the issue of 93,660,000 new ordinary shares of RM0.25 each at the issue price of RM1.14 per new ordinary shares payable in full on application by way of placement to bumiputra parties approved by The Ministry of International Trade and Industry (MITI), placement to placees identifies by the placement agent, Malaysian public and to eligible directors & employees of Evergreen Fibreboard Berhad , its subsidiaries and associate company. Also offer for sale of 113,000,000 ordinary shares of RM0.25 each at the offer price of RM1.14 per ordinary share payable in full on application by way of placement to placees identified by the placement agent and to bumiputra parties approved by MITI.

22. Borrowings and Debt Securities

The Groups’ borrowings are as follows :

31 December 2004












RM’000





Revolving credit




27,500





Term Loans





67,645





Hire purchase and 

finance lease payables



    757













    __________

    










95,902











   =========



23. Contingent Liabilities
Corporate guarantee given to financial institutions for banking facilities granted to a subsidiary as at 31 December 2004 are as follows :









31 December 2004



Unsecured:





RM’000





Corporate guarantees




16,900











----------








24. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk not earlier than seven (7) days from the date of issue of this report.


25. Changes in Material Litigation

There were no material litigation not earlier than seven (7) days from  the date of issue of this report.


26. Dividend Payable

The Board of Directors do not recommend the payment of any dividend for the financial quarter under review. 


27. Earnings Per Share

(a) Basic

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period. 

	
	Current quarter
ended
	12 months
cumulative to date

	
	31.12.2004
	31.12.2004

	
	RM
	RM

	Net profit for the period (RM’000)
	11,334
	44,997

	Weighted average number of ordinary shares issue (‘000)
	386,340
	386,340

	Basic earnings per share (sen)
	2.93
	11.65


28. Diluted
 
No diluted earnings per share is calculated as there is no potential dilutive ordinary shares.




By Order of the Board

Leong Siew Foong
Company Secretary
Johor Bahru

Dated:  7 March 2005






