EVERGREEN FIBREBOARD BERHAD (217120-W)
 (Incorporated in Malaysia)

 

EXTRACT OF MINUTES OF THE TWENTY-FOURTH ANNUAL GENERAL MEETING OF THE COMPANY HELD AT HORIZON HILLS GOLF & COUNTRY CLUB, NO. 1, JALAN EKA, HORIZON HILLS, 79100 NUSAJAYA, JOHOR DARUL TA’ZIM, MALAYSIA ON FRIDAY, 22 MAY 2015 AT 9.00 AM.
 

PRESENT                     :         Mr Jonathan Law Ngee Song (Chairman)

                                                and as per attendance list.

 
 
THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 TOGETHER WITH THE REPORTS OF DIRECTORS AND AUDITORS THEREON
 

The Secretary read out the questions raised by Minority Shareholder Watchdog Group (“MSWG”) and the replies from Management. A copy of the questions and answers is attached hereto. The details of the discussion raised by members relating to the financial statements were as below:-

 

1) Questions (by Mr Chai Ah Guan)

 

a) There are so much uncertainty in global economy, what are the impact on the Group’s operation and profits?

 

Chief Operating Officer said that the market of our industry depends on raw material cost. We are export-oriented company as our sales are 70% export, hence we are looking forward to strong US currency in our favour. In addition, MDF is a growing industry although it was down in past years. The world is going through recovery such as US and Japan and the global economy is growing now.

 

US Dollar is improving and expected to have positive impact on the Company’s market. Of the revenue, 1/3 goes to Middle East whilst 45% is from South East Asia (SEA). Strong growth is expected in SEA especially Vietnam although the oil price has dropped. Strong demand is also expected from Africa.

 

Mr Yap added that for the past 2 years, the oil prices had dropped whilst US Dollar increased due to speculation that Federal Reserve System (“FED”) would increase its interest rate. However, it did not materialize, thus US Dollar dropped. It is difficult to predict its direction for the next two years. Malaysia economy is facing several challenging issues at the moment. Ringgit Malaysia is anticipated to drop. We have to be vigilant on the direction of US Dollar. As an export company, if US Dollar remains strong, positive impact is expected on the Company’s financial performance. Otherwise, there is uncertainty in the future results as the Company is export oriented.

 

b) Going forward, what is the dividend policy of the Company? Can the Board share their views on this matter with the shareholders?

 

The Chairman said that the Company’s policy is 30% of the Company’s profit after tax. However, the Company faced challenging times for the last 2-3 years. Hence, the Board has to conserve cash.

 

2) Question (by MSWG representative, Mr Lee Chee Meng)

 

a) Which quarter results the effect of provision doubtful debts of RM2.3 million would be reflected?

 

Ms Tee said that the amount would be reflected in financial year 2015.

 

APPOINTMENT OF AUDITORS
 

Mr Lee Chee Meng, the representative of MSWG asked the Board on the reason for change of auditors. To this, the Chairman replied that Ernst & Young has been the Company’s auditors since 1996 and hence, it is to be in line with corporate governance to appoint a new auditor. He introduced Ms Lee Ming Lee, the Partner of Ernst & Young, who said that it is more of corporate governance and there is no issue at all with the Company.

 

It was unanimously RESOLVED THAT Messrs Baker Tilly Monterio Heng be hereby appointed as Auditors of the Company for the ensuing year at a remuneration to be determined by the Board of Directors.

 

RE-ELECTION OF DIRECTORS
 
The Chairman put the motion to vote by show of hands and subsequently, declared the motion to re-elect Mr Kuo Jen Chang who retired during the year in accordance with the Company’s Articles of Association was unanimously carried.

 
The Chairman put the motion to vote by show of hands and subsequently, declared the motion to re-elect Mr Kuan Kai Seng who retired during the year in accordance with the Company’s Articles of Association was unanimously carried.

 
The Chairman put the motion to vote by show of hands and subsequently, declared the motion to re-elect Mr Yap Peng Leong who retired during the year in accordance with the Company’s Articles of Association was unanimously carried.

 
RE-APPOINTMENT OF DIRECTOR RETIRING PURSUANT TO SECTION 129(6) OF THE COMPANIES ACT, 1965
 

The Chairman put the motion to vote by show of hands and subsequently declared the motion was carried by unanimous votes.

 
THE PAYMENT OF DIRECTORS’ FEES
 

It was unanimously RESOLVED THAT the payment of the Directors’ fees of RM180,000-00 for the financial year ended 31 December 2014 be hereby approved.

 

SPECIAL BUSINESS
AUTHORITY TO ALLOT SHARES
 

It was unanimously RESOLVED THAT the following Ordinary Resolution in relation to the authority to issue and allot shares pursuant to Section 132D of the Companies Act, 1965 be hereby approved:-

 

“THAT pursuant to Section 132D of the Companies Act, 1965 and subject to the approval of relevant authorities, the Directors be and are hereby empowered to issue shares in the Company from time to time and upon such terms and conditions and for such purposes as the Directors may, in their absolute discretion, deem fit provided that the aggregate number of shares issue pursuant to this resolution does not exceed 10% of the issued share capital of the Company for the time being and that the Directors be and also empowered to obtain approval for the listing of and quotation for the additional shares so issued on the Bursa Malaysia Securities Berhad and that such authority shall continue in force until the conclusion of the next Annual General Meeting of the Company.”

 
SPECIAL BUSINESS

proposed AUTHORITY FOR THE COMPANY TO PURCHASE ITS OWN SHARES OF UP TO TEN PERCENT (10%) OF THE ISSUED AND PAID-UP SHARE CAPITAL OF THE COMPANY
 

The Chairman put the motion to vote by a show of hands and declared the motion was unanimously carried.

 
Mr Lee Chee Meng recommended a presentation to the shareholders in future’s Annual General Meeting to share with them on the Company’s progress although the financial highlights are showed in the Company’s Annual Report. To this, the Chairman said that the Board would look into this request.

 
TERMINATION
 

The Meeting was terminated at 9.30 a.m. with a vote of thanks to the Chair.

